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E.O. 11652: N/A 

TAGS: ECON, PBOR, PINT, IS, JO, XF 

SUBJECT: LACONI ERLICH MEETS WEST BANK BUSINESSMEN 

1 . GOI FINMIN ERLICH MET IN RAMALLAH AUGUST 17 
HEADS OF WEST BANK CHAMBERS OF COMMERCE FROM 
HEBRON, BETHLEHEM, JERUDALEM, RAMALLAH, NABLUS AND 
JENIN. ALSO PRESENT WERE MILGOV OFFICIALS. 

1 . MEDIA REPORT INTENT OF MEETING WAS EXPLANATION OF 
GOI DECISION TO EQUALIZE "SERVICES" TO INHABITANTS 
OF WEST BANK. HOWEVER, ARAB PARTICIPANTS TELL US 
THAT ERLICH SPOKE FOR ONLY A COUPLE OF MINUTES 
DURING THE MEETING OF MORE THAN AN HOUR AND THEN 
MERELY TO ASSERT THAT GOI DECISION REFLECTED ITS 
"HUMANITARIAN" CONCERN AND NOT DESIGNED AS A STEP 
IN ANNEXATION. DETAILS OF NEW SERVICES NOT GIVEN, 

NOR EXPLANATION OF HOW THEY WILL BE FINANCED. 

3. WEST BANKERS REHEARSED LONG CATALOGUE OF GRIEVANCES: 
IMPORT RESTRICTIONS, PREFERENTIAL TREATMENT FOR ISRAELI 
FIRMS, "ILLEGAL" TAXES, ETC. ERLICH LISTENED, BUT DID 
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NOT RESPOND TO SPECIFIC COMPLAINTS OR REQUESTS. INSTEAD, 
HE ASKED WEST BANKERS TO DRAW UP DETAILED ECONOMIC 
PROJECTS WHICH ARE TO BE DISCUSSED AT A SECOND MEETING 
AFTER RAMADAN. 

4. COMMENT: IT IS DOUBTFUL WHETHER ERLICH REALLY 
INTENDED HIS MEETING WITH WEST BANKERS TO BE USEFUL 
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IN EITHER REASSURING THEM OR EXCHANGING INFORMATION. 

MORE LIKELY, THE FINMIN WANTED MERELY TO MAKE A SHOW 
OF MOTION AND CONSULTATION POINTEDLY WITH THE MORE 
AMENABLE LEADERSHIP OF THE MORIBUND CHAMBERS OF COMMERCE 
THAN THE TROUBLESOME MUNICIPALITIES. AS MUCH IN THE 
DARK AS EVER, THE BUSINESSMEN, LIKE THE MAYORS, ARE 
GENERALLY WITHHOLDING PUBLIC COMMENT OR PROTEST. 
PRIVATELY, WEST BANKERS DRAW THIS EQUATION: INCREASED 
SERVICES EQUAL INCREASED TAXES EQUAL CHANGES IN 
JORDANINA LAW EQUAL STEPS IN ANNEXATION. IN THE PAST, 

WEST BANKERS HAVE USUALLY SHOWN FLEXIBILITY IN 
PRACTICAL ARRANGEMENTS, I.E., INCREASED TAXES, AND 
INFLEXIBILITY IN MATTERS OF PRINCIPLE, I.E., CHANGES 
IN LAW. 
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